
Style, industry, country factors have historically been key drivers of performance in investment portfolios. 
But is one more significant than another?

As illustrated by the data below, the primary driver of returns for emerging market stocks has been 
country effect. This trend is not only significant in emerging markets but is also extending its impact 
to developed markets―particularly western developed markets, which have experienced a substantial 
increase in country effect in recent years. Given the new realities of Cold War 2.0, a reduction in economic 
dependence across countries - economic decoupling, and increased geopolitical risks, one would expect 
country effect to be the primary driver of share prices around the world for some time to come.

To account for country effect, the JOHCM International Select Fund portfolio management team employs a 
“triple merit” approach to stock selection, where a good company meets the right index and at a favorable 
currency.  The team steers away from a “one-size-fits-all” globalized market approach in favor of harmonizing 
bottom-up ideas with a keen understanding of prevailing country and regional dynamics. They believe 
this approach will best position the Fund to generate capital appreciation over the long term.

Learn More about the JOHCM International Select Fund at www.johcm.com

“Cold War 2.0” and “Decoupling” will likely continue their impact on stock selection in 2024

Source: MSCI Barra. Data from December 1997 to September 2023. 
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How should an international portfolio manager assess 
opportunities within the dynamic global markets to bolster 
return potential? 

The Importance of Country Effect in Global Equity Returns

The world is not uniform or static

Country effect now dominates stock returns in Developed Markets as well as Emerging Markets

Source: MSCI Barra. Data from December 1997 to September 2023. 
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“Cold War 2.0” and “Decoupling” will probably continue their impact on stock selection in 2024

https://www.johcm.com/us/our-funds/fund-details-AIT-INS/johcm-international-select-fund-johix#overview
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Important Information:

An investor should consider the Fund’s investment objectives, risks, and charges and expenses carefully before 
investing or sending any money. This and other important information about the Funds can be found in the Fund’s(s) 
prospectus or summary prospectus which can be obtained at www.johcm.com or by calling 866-260-9549 or 312-557-
5913. Please read the prospectus or summary prospectus carefully before investing. The JOHCM Funds are advised by 
JOHCM (USA) Inc. and distributed through Perpetual Americas Funds Distributors, LLC, member FINRA. The JOHCM 
Funds are not FDIC-insured, may lose value, and have no bank guarantee.

Past performance is no guarantee of future results. 

RISK CONSIDERATIONS:

The Fund invests in international and emerging markets. International investments involve special risks, including currency fluctuation, 
lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These risks typically 
are greater in emerging markets. Such risks include new and rapidly changing political and economic structures, which may cause 
instability; underdeveloped securities markets; and higher likelihood of high levels of inflation, deflation, or currency devaluations.

The views expressed are those of the portfolio manager as of December 2023, are subject to change, and may differ from the views 
of other portfolio managers or the firm as a whole. These opinions are not intended to be a forecast of future events, a guarantee of 
future results, or investment advice.

DECEMBER 2023




